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RICHARD K. ALLEN (1921.1882)
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CFRTIFIED CIVIL COURT MEDIATOR
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TEL (884) 224 1821
H4 WEST ORR STREET

ZIF 28821
FAX (804) 281R411

Thc I lonorable 1occlyn D. Boyd
Chief ('Icrk/Administrator, PSC o. SC
Public Service Commission of South Carolina
101 Executive Center l)rive. Suite 100
('olumhia. S(." 29210

.Iuly 30, 2019
P)a Fax: IY03-/190-52ld ~ pcpI+po
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gL 8020$
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DMS

REJ Order IVo. 2019-507to Docker)VO. 2019-189-O'STAPPlication ofJACA88 Utilities,
I LC ta request to establish sewer pass-through ratesfor JA CA 88 Utilities, LLC and
approval ofa 8'uter Systems and Sanitary Sew()rage Asset Purchase Agreement with
Triangle Real Estate to serte Rosewood at Clenrson Development in City ofClemson,
South Carolina

l)ear Ms. Boyd.

'I'he above rcl'crenced order, Order No. 2019-.'07, granted the Applicant s request for a
temporary waiver of thc DHEC and engineering documents with limitations. 'I'he Applicant
understands thc importance of submitting a completed application; however, to keep with the
f)evelopcr s timeline thc Applicant was praying that the Commission would accept the
Application and proceed with thc rates request withoi(t the DHEC and engineering documents
until they were sub)nittcd to the /tpplicant. Applicant contends that thc DHEC and engineering&
documents arc not relative to the rate case and acknov'.edges that the systems will not bc put into
service without the approvals.

I lcre is the status ol the documents for which we are requesting a temporary v Diver:

I. SC DHEC construction p nt)it. This was submitted to the City of Clemson on 6/12/2019
and on 7/19/19 we subini!tod the last of the documents they needed for the Delegated
Review Process IDRP) approval. We expect th.tt they v ill send thc application to DHEC
I'()r approval without delay. Construction permirs are anticipated hy the end of.luly 2019.
(.'onstruction of the infrastructure cannot be staitcd until thc permits have been received.

2. 'I'hc statement by a prol'cssional engineer that the system was built and installed
according to plans and spccit)cation will not b. received until the construction has been
completed. The timeline !'r construction to be completed is in the November/December
2019 timeframe.
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3. The letter from SC DHEC approving the system for operation will be issued aAer
receiving the letter f'rom the professional engineer. Upon con'struction completion. the
Developer plans on renting& the apartments.

To meet the Developer" s aggressive construction schedule the Applicant's desire was to
run the PSC application at the sainc time as the SC DHEC process in order to have the approvals
I'rom both agencies to receive customers on thc proposed project. The Applicant understands that
the transfer of the system is conditioned upon approval of both the Commission and SC DHEC.

The Applicant has no control over when construction will be completed and when SC
DHEC will issue the approval to place the system into operation. Construction will require
several months and we will not be able to have the documents to the Commission by August 12,
2019. Therefore, thc Apphcant respectfully requests that the temporary waiver granted on Order
No. 2019-507 be extended until SC DHEC issues thc construction permit and the approval I'r
placing the system into operation. Applicant acknowledges and will abide by all other deadlines
established by the Commission. The statement by a professional engineer that the system was'uiltand installed according to plans and specification will be submitted by thc Applicant as
soon as construction has been completed and the engineer has issu'ed the letter.

The Applicant prays that the Commission extends the waiver and proceed with
processing the application io approve the rates in order for the Utility to be approved for owning,
operating, and maintaining the water and sewer system so the Developer can proceed with the
project for student housing.

The Utility requests approval to submit these items below to the Commission upon
rcccipi by thc engineer and SC DI IEC:

a. Ctmstruction permit from the South Carolina Department of Health and
Environmental Contro! approving the engineering plans and specifications may be
received by July 29. 2019.

b. Statement by a professional engineer that the system was built and installed according
to plans and speciticauons on file wdth the commission and will furnish adequate
service for the area to be served. This statement should be received in the
November/December 2019 timcframe.

c. I.atter from the Soutn Carolina Department of Health and Environmental Control
approving the system for operation. This letter should be received in the
November/December 2019 tiineframe.

'I he Utility understands t!Tat the construction timeline is aggressive and the Utility's
desire is to not be the cause of a slow-down in the schedule.

The Applicant is requesting the Commission to approve our application without waiting
for these documents with the understanding that the approval from both the Commission and SC
I?HEC is required before the system can be operational and any charges for water and sewer can
be made to the I?evcloper and/or tenants of the apartments.
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me.
lf you have any questions or need additional inlormation, please do not hesitate to contact

Sincerely.

James S. Fakes
Attorney at Law
SC Bar Nn. 1820

cc: Steve Ooldie. Managing Owner JACABB Utithics, LLC.
Jenny R. Pittman, Esquire OfHce of Reg&ul atory Staff


